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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company
Limited take no responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
prospectus.

A copy of this prospectus, having attached thereto the documents specified in the section headed “Documents delivered to the Registrar of
Companies in Hong Kong and available for inspection” in Appendix VI to this prospectus, has been registered with the Registrar of
Companies in Hong Kong as required by section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter
32 of the Laws of Hong Kong).

The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility as to the
contents of this prospectus or any of the other documents referred to above.

The Offer Price is expected to be determined by agreement between our Company and the Sole Bookrunner (for itself and on behalf of the
Underwriter(s)) on the Price Determination Date which is expected to be on or around Saturday, 6 July 2019 or such later date as may be
agreed by our Company and the Sole Bookrunner (for itself and on behalf of the Underwriter(s)). The Offer Price will not be more than
HK$1.44 per Offer Share and is currently expected to be not less than HK$1.08 per Offer Share unless otherwise announced. If, for any
reason, our Company and the Sole Bookrunner (for itself and on behalf of the Underwriter(s)) are unable to reach an agreement on the
Offer Price by that date or such later date as agreed by our Company and the Sole Bookrunner (for itself and on behalf of the
Underwriter(s)), the Share Offer will not proceed and will lapse immediately.

The Sole Bookrunner (for itself and on behalf of the Underwriter(s)), with our Company’s consent, may reduce the indicative Offer Price
range stated in this prospectus and/or the number of Offer Shares being offered at any time prior to the Price Determination Date, which is
expected to be on or around Saturday, 6 July 2019. In such a case, a notice of the reduction of the indicative Offer Price range and/or the
number of Offer Shares will be published on websites of our Company’s website at www.platingbase.com and the Stock Exchange at
www.hkexnews.hk, not later than the Price Determination Date, which is expected to be on or around Saturday, 6 July 2019.

Prior to making an investment decision, prospective investors should carefully consider all the information set out in this prospectus,
including the risk factors set out in the section headed “Risk factors” in this prospectus.

Prospective investors of the Share Offer should note that the Sole Sponsor and/or the Sole Bookrunner (for itself and on behalf of the
Underwriter(s)) is entitled to terminate their obligations under the Underwriting Agreements by notice in writing to the Company, upon the
occurrence of any of the events set forth under the section headed “Underwriting — Underwriting arrangements and expenses — Public
Offer — Grounds for termination™ in this prospectus at any time prior to 8:00 a.m. (Hong Kong time) on the Listing Date.

29 June 2019



EXPECTED TIMETABLE®

If there is any change in the following expected timetable, we will issue an announcement on the

respective website of our Company at www.platingbase.com”’ and the Stock Exchange at
www.hkexnews.hk.

2019

Pubic Offer commences and WHITE and YELLOW
Application Forms available from............ .. ... .. ... .. ... ... 9:00 a.m. on Saturday, 29 June

Application lists for Public Offer open™® . ... ... .. ... .................. 11:45 a.m. on Friday, 5 July

Latest time for lodging WHITE and YELLOW
Application Forms . ... 12:00 noon on Friday, 5 July

Latest time for giving electronic application
instructions to HKSCC™ . . ... ... .. ... . . .. .. .. . . . 12:00 noon on Friday, 5 July

Application lists for Public Offer close™®............................. 12:00 noon on Friday, 5 July

Expected Price Determination Date®™ ... ... ... ... .. ... .. . . . . Saturday, 6 July
Announcement of the final Offer Price, the level of

indication of interest in the Placing, the level of application

in the Public Offer and the basis of allocation of the

Public Offer Shares to be published on the website of

our Company at www.platingbase.com®’ and

on the website of the Stock Exchange

at www.hkexnews.hk on orbefore ......... ... .. .. .. .. .. .. .. . Monday, 15 July

Announcement of results of allocation under the Public Offer
(with successful applicants’ identification document or business
registration numbers, where appropriate) to be available through
a variety of channels as described in the section headed
“How to Apply for the Public Offer Shares — 10. Publication
of results” in this prospectus including the website of
our Company at www.platingbase.com’
the website of the Stock Exchange
at www.hkexnews.hk from. .. ... ... ... .. . . . Monday, 15 July

and

Results of allocation in the Public Offer will be available
at www.iporesults.com.hk (alternatively: English
https://www.eipo.com.hk/en/Allotment;

Chinese https://www.eipo.com.hk/zh-hk/Allotment)
with a “search by ID” function from ........ ... .. .. . .. Monday, 15 July

Despatch/Collection of Share certificates or deposit of the Share
certificates into CCASS in respect of wholly or partially successful
applications pursuant to the Public Offer on or before'® ® ... .. ... .. ... ... .... Monday, 15 July
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2019

Despatch/Collection of refund cheques in respect of wholly

or partially successful applications (if applicable) and wholly

or partially unsuccessful applications pursuant to the

Public Offer on or about” ® . Monday, 15 July
Dealings in the Shares on the Stock Exchange expected

to commence at 9:00 am. on...... ... L Tuesday, 16 July

Notes:

1. All times and dates refer to Hong Kong local times and dates, unless otherwise stated.

2. If there is a tropical cyclone warning signal number 8 or above or a “black” rainstorm warning in force in Hong Kong at
any time between 9:00 a.m. and 12:00 noon on Friday, 5 July 2019, the application lists will not open on that day. For
further details, please refer to the section headed “How to Apply for Public Offer Shares — 9. Effect of bad weather on the
opening of the application lists” in this prospectus.

3. The Price Determination Date is expected to be on or around Saturday, 6 July 2019 or such later date as may be agreed

between the Sole Bookrunner (for itself and on behalf of the Underwriter(s) and our Company). If, for any reason, the Offer
Price is not agreed between the Sole Bookrunner (for itself and on behalf of the Underwriters) and our Company by
Saturday, 6 July 2019 or such later date as may be agreed between the Sole Bookrunner (for itself and on behalf of the
Underwriter(s) and our Company), the Share Offer will not proceed and will lapse immediately.

4. Applicants who apply for Public Offer Shares by giving electronic application instructions to HKSCC via CCASS should
refer to the section headed “How to Apply for Public Offer Shares — 5. Applying by giving electronic application
instructions to HKSCC via CCASS” in this prospectus.

5. None of the website or any of the information contained on the website forms part of this prospectus.

6. Share certificates will only become valid at 8:00 a.m. on Tuesday, 16 July 2019 provided that the Share Offer has become
unconditional and the right of termination described in the section headed “Underwriting — Underwriting arrangements and
expenses — Public Offer — Grounds for termination of the Public Offer Underwriting Agreement” in this prospectus has
not been exercised. Investors who trade Shares on the basis of publicly available allocation details prior to the receipt of
Share certificates or prior to the Share certificates becoming valid certificates of title do so entirely at their own risk.

7. Refund cheques will be issued in respect of wholly or partially unsuccessful applications pursuant to the Public Offer and
also in respect of wholly or partially successful applications in the event that the final Offer Price is less than the price
payable per Offer Share on application. Part of the applicant’s Hong Kong identity card number or passport number, or, if
the application is made by joint applicants, part of the Hong Kong identity card number or passport number of the first-
named applicant, provided by the applicant(s) may be printed on the refund cheque, if any. Such data would also be
transferred to a third party for refund purposes. Banks may require verification of an applicant’s Hong Kong identity card
number or passport number before encashment of the refund cheque, if any. Inaccurate completion of an applicant’s Hong
Kong identity card number or passport number may invalidate or delay encashment of the refund cheque, if any.

8. Applicants who apply on WHITE Application Forms for 1,000,000 or more Public Offer Shares and have provided all
information required by the Application Form may collect any refund cheques and/or Share certificates (where applicable)
in person from our Company’s Hong Kong Share Registrar, Computershare Hong Kong Investor Services Limited at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong from 9:00 a.m. to 1:00 p.m. on
Monday, 15 July 2019 or such other date as notified by our Company. Applicants being individuals who are eligible for
personal collection may not authorise any other person to collect on their behalf. Applicants being corporations which are

— 11 =



EXPECTED TIMETABLE®

eligible for personal collection must attend through their authorised representatives bearing letters of authorisation from
their corporation stamped with the corporation’s chop. Both individuals and authorised representatives of corporations must
produce evidence of identity acceptable to our Company’s Hong Kong Share Registrar at the time of collection.

Applicants who apply on YELLOW Application Forms for 1,000,000 or more Public Offer Shares and have provided all
information required by the Application Form may collect their refund cheques, if any, in person but may not elect to
collect their Share certificates as such Share certificates will be issued in the name of HKSCC Nominees and deposited into
CCASS for the credit to their or the designated CCASS Participants’ stock account as stated in their Application Forms.
The procedures for collection of refund cheques for YELLOW Application Form applicants are the same as those for
WHITE Application Form applicants.

Applicants who have applied for Public Offer Shares by giving electronic application instructions to HKSCC should refer
to the section headed “How to Apply for Public Offer Shares — 13. Despatch/Collection of Share certificates and refund
monies — Personal collection — (iii) If you apply via electronic application instructions to HKSCC” in this prospectus for
details.

Applicants who have applied for less than 1,000,000 Public Offer Shares and any uncollected Share certificates and/or
refund cheques will be despatched by ordinary post, at the applicants’ risk, to the addresses specified in the relevant
applications. Further information is set out in the sections headed “How to Apply for Public Offer Shares — 12. Refund of
application monies” and “How to Apply for Public Offer Shares — 13. Despatch/Collection of Share certificates and
refund monies” in this prospectus.

The above expected timetable is a summary only. You should read carefully the sections
headed “Structure and Conditions of the Share Offer” and “How to Apply for Public Offer
Shares” in this prospectus for details of the structure of the Share Offer, including the conditions
of the Share Offer and the procedures for application for the Public Offer Shares.
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SUMMARY AND HIGHLIGHTS

This summary aims to give you an overview of the information contained in this prospectus.
Since this is a summary, it does not contain all the information that may be important to you. You
should read the whole document before you decide to invest in the Offer Shares. There are risks
associated with any investment. Some of the particular risks in investing in the Offer Shares are set
forth in “Risk Factors” in this prospectus. You should read that section carefully before you decide
to invest in the Offer Shares.

OVERVIEW

We develop and operate large-scale industrial parks in the PRC which are specifically designed for
the electroplating industry. According to the Industry Consultant’s Report, industrial parks with site area
of 100,000 sq.m. or above are regarded as large-scale. We ranked first among the operators of
electroplating industrial parks in the PRC in 2018 in terms of total revenue with a market share of 7.4%.
The market is however fragmented with the top five players accounted for around 14.7% market share in
2018.

We currently have two electroplating industrial parks in the PRC, namely the Guangdong Huizhou
Park in which we own 100% interest with its operation commenced in 2007 and the Tianjin Bingang
Park in which we own 51% interest with its operation commenced in 2016. Our Guangdong Huizhou
Park is the only electroplating industrial park in Huizhou and is one of the six large-scale electroplating
industrial parks in Guangdong Province, whilst our Tianjin Bingang Park is the only large-scale
electroplating industrial park in Tianjin.

Listed below are the key operational data of our industrial parks as at 31 December 2018.

Guangdong Tianjin

Huizhou Bingang
Park Park Total
Year of commencing operation 2007 2016 —
Site area (sq.m.) 441,032 509,943 950,975
Total leasable area (sq.m.) 318,000 256,000 574,000
Total leased area (sq.m.) 318,000 158,000 476,000
Occupancy rate 100.0% 61.6% 82.9%
Number of tenants 97 60 157
Number of employees 291 168 459
Daily wastewater treatment handling capacity (tonnes) 10,000 6,000 16,000
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Set out below are our key operational data by industrial parks during the Track Record Period:

FY2016 FY2017 FY2018
Guangdong Tianjin Guangdong Tianjin Guangdong Tianjin
Huizhou Park Bingang Park | Huizhou Park Bingang Park | Huizhou Park Bingang Park

Average daily leased area (sq.m.) 248,000 15,000 268,000 74,000 314,000 144,000
Fresh waster used (tonnes) 2,188,000 6,000 2,275,000 171,000 2,593,000 407,000
Steam consumed (tonnes) 67,000 400 82,000 17,000 109,000 47,000

Daily wastewater treatment volume

(tonnes)
Annual average 5,996 193 6,232 470 7,105 1,115
Peak 9,232 440 8,893 1,545 9,034 2,152

Utilisation rates of wastewater treatment
capacity (%)
Annual average 60.0 4.8 62.3 7.8 71.1 18.6
Daily Peak 923 11.0 88.9 25.8 90.3 35.9

Average unit price (RMB):
Rental of factory premises (per sq.m.

per month) 11.1 12.2 13.1 12.1 133 12.2
Property management fee (per sq.m.

per month) 1.2 0.6 1.2 1.6 1.3 1.7
Facilities usage fee (per sq.m. per

month) 22.8 2.7 24.2 20.6 25.0 28.0
Wastewater treatment (per tonne) 20.0 324 273 429 33.8 573
Steam charge (per tonne) 273.9 453.6 282.4 454.5 367.7 454.6

We determine and adjust the rates of factory rental, facilities usage and various services provided
in our parks mainly based on the prevailing demand and supply situation as well as the changes in our
operating costs for providing such services. Factory rental rate of our Guangdong Huizhou Park was
generally higher than that of our Tianjin Bingang Park, since the Guangdong Huizhou Park has been
operating close to full occupancy since 2017, whilst there is still vacancy in our Tianjin Bingang Park.
For ease of management, we renewed the lease agreements with all the tenants at our Guangdong
Huizhou Park in January 2017 and charged them at the same standardised rental rate, as compared to
different rates ranging from RMB9.5 per sq.m. to RMB12.2 per sq.m. for FY2016. For Tianjin Bingang
Park, we charged all tenants the same standardised rental rate since it commenced operation in FY2016.
For property management, wastewater treatment and provision of steam, the rates were generally higher
in our Tianjin Bingang Park than our Guangdong Huizhou Park, as the labour costs and the relevant
operating costs were higher in Tianjin. Nevertheless, we charged our tenants in the same park at
standardised fee rates for respective services.

During the Track Record Period, the growth in our revenue was mainly attributable to the
following:

° increase in rental of factory premises resulted from the rise in average daily leased area
(sq.m.) of both parks whilst the average monthly rental rate remained stable (except for
Guangdong Huizhou Park of which the rental rate was raised in January 2017);
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increase in property management fees resulted from the rise in average daily leased area of
both parks whilst the average monthly rate remained stable (except for Tianjin Bingang Park
of which the average rate for FY2016, being the first year of its operation, was calculated
taking into account the three-month fee exemption period given to all the new incoming
tenants);

increase in facilities usage fees resulted from the rise in average daily leased area and fee rate
per sq.m. of both parks (for FY2016, the average rate was calculated taking into account the
three-month fee exemption period given to all the new incoming tenants);

increase in wastewater treatment fees resulted from the rise in volume of fresh water
consumed (tonnes) and fee rate of both parks; and

increase in steam charges resulted from the rise in volume of steam consumed (tonnes) and
fee rate of both parks.

For further details, please see “Business — Pricing” and ‘“Financial Information — Description of

selected components of our income statements’ in this prospectus.

Set out below are the extracts of our financial performance by business segment and industrial park

during the Track Record Period:

By Business Segment

FY2016 FY2017 FY2018
RMB’000 RMB’000 RMB’000
Revenue
Rental and facilities usage 107,320 154,258 221,819
Wastewater treatment and utilities and ancillary business 90,323 147,663 257,859
197,643 301,921 479,678
By Industrial Park
FY2016 FY2017 FY2018
Profit/  Operating Profit/  Operating Profit  Operating
(loss) from profit (loss) from profit from profit
Revenue operations margin Revenue operations margin Revenue operations margin
RMB’000  RMB’000 %| RMB'000  RMB’000 %| RMB'000  RMB’000 %
Guangdong Huizhou Park
(Note 1, 2) 194,390 66,975 34.5 250,706 77,160 30.8 346,851 105,990 30.6
Tianjin Bingang Park
(Nete 1, 2) 3,253 (24,172) N/A 51,215 (18,930 N/A 132,827 4,123 3.1
Group 197,643 42,803 21.7 301,921 58,230 19.3 479,678 106,082 22.1
Notes:
(1) Profit/(loss) from operations is the individual park’s revenue minus operating cost and excluding Listing expenses.

2

Operating profit margin is calculated as the individual park’s profit from operations as a percentage of its revenue.
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Set out below are our consolidated operating costs during the Track Record Period:

FY2016 FY2017 FY2018

RMB’000 %| RMB’000 %| RMB’000 %
Depreciation and amortisation 65,501 40.9 95,230 37.9 126,031 33.0
Cost of inventories 22,648 14.1 49,389 19.7 101,454 26.5
Staff costs 22,575 14.1 35,366 14.1 45,677 11.9
Utility costs 10,126 6.3 14,698 5.8 16,514 4.3
Other expenses"*"*/ 39,443 24.6 56,225 22.5 92,820 24.3
Operating costs 160,293 100.0 250,908 100.0 382,496 100.0

Note: Included mainly expenses related to property levies, research and development, office and administration,
transportation, bank charges, low value consumables and the Listing expenses.

INDUSTRY CHARACTERISTICS AND COMPETITIVE LANDSCAPE

1. The electroplating industrial park industry benefits from the gradual implementation of government
policies requiring electroplating entities to relocate their operations into industrial parks, failing
which they would be ordered to close down. According to the Industry Consultant’s Report, in the
PRC, electroplating entities located in industrial parks accounted for approximately 49.5% of the
total revenue of the electroplating industry in 2018 and such percentage is expected to increase to
72.4% in 2023.

2. Generally, the local government would only authorise the establishment of one electroplating
industrial park in its governing locality for ease of monitoring. As a result, an experienced operator
with proven track record would likely be selected and approved by the government as the party to
develop and operate the new industrial park.

3.  The electroplating industrial park industry is very capital intensive. The operator needs to make
substantial upfront investments in acquiring the land and constructing the factory premises and
wastewater treatment facilities. In addition, it usually takes time for the operator to build up the
occupancy to the breakeven level at which the revenue can fully absorb the overheads. Therefore,
the operator must have sufficient funds in place to meet the initial capital investments as well as
operating cash flow deficit in the early years of operating the industrial park.

4.  The customer base of an electroplating industrial park tends to be stable. Tenants are usually
deliberately careful before moving into the park as it normally incurs significant investments in
relocating or installing production facilities on the factory premises. Secondly, electroplating
entities would choose to locate their operation in an industrial park which is in close proximity to
their manufacturing customers in order to save delivery costs. This makes it very difficult for the
electroplating entities to move to another park which is distant from customers.
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5. The electroplating industrial park industry not only assists the local governments in controlling
pollution caused by the electroplating industry, it also enables electroplating entities to focus their
efforts and resources on their core business without worrying being ordered to shut down their
operations due to failure in meeting the pollutant discharge standards. This fundamental advantage
supports the continuous development of the electroplating industrial park industry.

6. The electroplating industrial park market in China was fragmented, with the top five players
accounted for around 14.7% of the market based on revenue in 2018. The parks normally compete
with rivals in the same province on (i) capability to fulfil the environment protection requirements
from time to time and cause no disruption to the daily operations of the tenants; (ii) capacity in
serving large numbers of tenants with different production scale; (iii) scope of services; (iv) brand
reputation of the park; and (v) capability of management team. There were 28 electroplating
industrial parks in Guangdong Province in 2018 and two in Tianjin as at the Latest Practicable
Date, including our parks. Our Group ranked first among all electroplating industrial park
operators in the PRC in 2018 in terms of revenue.

OUR BUSINESS MODEL
Our business model comprises:
(i) Industrial park development, leasing and management

We provide factory premises designed and constructed mainly for electroplating processes for
leasing by our tenants. At the request of some of our tenants, certain of our properties are
customised with features that meet the individualised demands of our tenants.

(ii) Provision of wastewater treatment and utilities

We provide tenants in our industrial parks with wastewater treatment services to facilitate
their business operations. In addition, tenants are provided with supply of fresh water and
electricity in our parks. We also provide steam to our tenants which is generated from our own
furnaces.

(iii) Ancillary business

We provide procurement services for raw materials, particularly dangerous chemicals for
electroplating processes to our tenants in Guangdong Huizhou Park. We also provide gas emission
tower management services and pollutant testing services. Since August 2018, we have started to
extract and sell heavy metals from sludge generated from our wastewater treatment process.

In terms of pricing, we determine the rent taking into account the expected return on investment,
market rent as well as supply and demand in the relevant area. We charge all other fees and charges on a
cost plus basis.
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OUR CUSTOMERS

We have developed a stable customer base over the years. Our tenants include subsidiaries of two
companies listed on the Stock Exchange and a subsidiary of a company listed on the Shenzhen Stock
Exchange as well as various private entities.

During each of FY2016, FY2017 and FY2018, the percentage of revenue attributable to our five
largest customers was less than 30%.

To the best knowledge of our Directors, none of our Directors, their close associates or any of our
Shareholders holding more than 5% of our issued capital, had any interests in any of our five largest
customers during the Track Record Period.

OUR SUPPLIERS

During the Track Record Period, our suppliers mainly provide us with (i) materials required for our
wastewater treatment services; (ii) chemicals for sale to our tenants; and (iii) coal and natural gas for
producing steam for our tenants.

During FY2016, FY2017 and FY2018, purchases from our largest supplier were RMB3.7 million,
RMB4.9 million and RMB16.9 million, representing 16.6%, 10.2% and 16.4% of our total purchases,
respectively. Purchases from our five largest suppliers were RMB14.3 million, RMB20.2 million and
RMB57.8 million, representing 64.6%, 42.1% and 56.1% of our total purchases, respectively.

To the best knowledge of our Directors, none of our Directors, their close associates or any of our
Shareholders holding more than 5% of our issued share capital, had any interests in any of our five
largest suppliers during the Track Record Period.

OUR CONTRACTORS

During the Track Record Period, we engaged construction companies and equipment providers as
contractors to construct our factory premises, as well as supply and install our wastewater treatment,
utility and other ancillary facilities.

During FY2016, FY2017 and FY2018, the transaction amount with our largest contractor was
RMB148.2 million, RMB142.7 million and RMB&89.9 million, representing 27.1%, 31.3% and 21.1% of
our total transaction amount with contractors, respectively. Transaction amount with our five largest
contractors were RMB481.1 million, RMB350.6 million and RMB234.9 million, representing 88.0%,
77.0% and 55.1% of our total transaction amount with contractors, respectively.

During the Track Record Period, we engaged HICC-Longxi as a contractor mainly for upgrading
the wastewater treatment facilities of Guangdong Huizhou Park in FY2016. HICC-Longxi was a branch
of Huizhou Infrastructure Construction Company which is wholly owned by People’s Government of
Huizhou City. Mr. Zhang, a Controlling Shareholder, was the general manager of HICC-Longxi. Our
transaction amount with HICC-Longxi was RMB117.5 million, nil and nil during FY2016, FY2017 and
FY2018, respectively. HICC-Longxi was deregistered in 2017.
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Save for HICC-Longxi, all of our five largest contractors during the Track Record Period are
Independent Third Parties and, to the best knowledge of our Directors, none of our Directors, their close
associates or any of our Shareholders holding more than 5% of our issued share capital, had any
interests in any of our five largest contractors during the Track Record Period.

KEY FINANCIAL DATA

The tables below set forth a summary of the Group’s consolidated financial information for the
Track Record Period, which has been extracted from the Accountants’ Report as set out in Appendix I to
this prospectus:

Highlights of consolidated statements of profit or loss

FY2016 FY2017 FY2018
RMB’000 RMB’000 RMB’000
Revenue 197,643 301,921 479,678
Operating cost (160,293) (250,908) (382,496)
Other revenue/V?"¢/ 5,020 7,324 11,023
Other net income/(loss) 433 (107) (2,123)
Profit from operations 42,803 58,230 106,082
Finance costs (36,727) (48,027) (60,969)
Profit before taxation 6,076 10,203 45,113
Income tax 1,405 (1,156) (8,702)
Profit for the year 7,481 9,047 36,411
Attributable to:
Non-controlling interests (8,886) (11,148) (11,525)
Equity Shareholders 16,367 20,195 47,936

Note: Other revenue primarily consisted of interest income, government grants and other income.

Our revenue increased by RMB104.3 million (or 52.8%) from FY2016 to FY2017 and further
increased by RMB177.8 million (or 58.9%) in FY2018 mainly because (i) our Tianjin Bingang Park
commenced operation in June 2016 and generated an increasing amount of revenue during the Track
Record Period; (ii) the occupancy rate of our Guangdong Huizhou Park rose from 85.6% as at 31
December 2016 to 99.4% as at 31 December 2017 and reached 100.0% as at 31 December 2018; and
(iii) we increased the unit prices for factory rental, utility usage, wastewater treatment and other
services.
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The continual rise in occupancy rate of our Tianjin Bingang Park contributed increasing amount of
revenue that absorbed its operating costs, particularly depreciation and amortisation. Consequently, it
recorded profit from operations of RMB4.1 million in FY2018 versus losses of RMB18.9 million in
FY2017 and RMB24.2 million in FY2016. The loss from operations in FY2016 and FY2017 was
primarily due to the low occupancy rate. The turnaround of Tianjin Bingang Park contributed to the
increased profit from operations of our Group in FY2018 versus FY2017. Despite Tianjin Bingang Park
achieved positive profit from operations of RMB4.1 million in FY2018, it is still less than the finance
costs of RMB30.0 million incurred in the same period. Therefore, Tianjin Bingang Park recorded a net
loss in FY2018.

For further details, please refer to ‘“‘Financial Information — Period-on-period comparison of
results of operations” in this prospectus.

Non-controlling interest

The non-controlling interests in the highlights of consolidated statements of profit or loss above
represents the 49% shareholdings held by an Independent Third Party in the Company’s non-wholly
owned subsidiary which operates the Tianjin Bingang Park. For details please refer to ‘“History,
Development and Reorganisation — Our corporate development — Tianjin Bingang™ in this prospectus.

Non-HKFRS financial measures

FY2016 FY2017 FY2018
RMB’000 RMB’000 RMB’000

Adjusted profit for the yearV*'? 7,481 9,047 40,442

EBITDA 108,304 153,460 232,113

Note: Adjusted profit for the year has been arrived at by adding back the Listing expenses to the profit for the year as presented
in accordance with HKFRS.

To supplement our consolidated financial statements which are presented in accordance with
HKFRS, we also use adjusted profit for the year and EBITDA as additional financial measures. We
present these financial measures as they are used by our Directors to evaluate our operating
performance. We also believe that these financial measures provide useful information in understanding
and evaluating our consolidated results of operations. For further details, please refer to ‘“Financial
Information — Non-HKFRS financial measures”
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The following table reconciles our adjusted profit for the year with the profit for the year
calculated and presented in accordance with HKFRS:

FY2016 FY2017 FY2018
RMB’000 RMB’000 RMB’000

Profit for the year 7,481 9,047 36,411
Add: Listing expenses — — 4,031
Adjusted profit for the year 7,481 9,047 40,442

The following table reconciles our EBITDA with the profit for the year calculated and presented in
accordance with HKFRS:

FY2016 FY2017 FY2018

RMB’000 RMB’000 RMB’000

Profit for the year 7,481 9,047 36,411
Add: Finance costs 36,727 48,027 60,969
Income tax (1,405) 1,156 8,702
Depreciation and amortization 65,501 95,230 126,031
EBITDA 108,304 153,460 232,113

Highlights of consolidated statements of financial position

As at 31 December

2016 2017 2018

RMB’000 RMB’000 RMB’000

Non-current assets 1,433,625 1,834,901 1,965,722
Current assets 427,945 178,274 291,422
Current liabilities 1,219,250 844,960 1,103,908
Net current liabilities 791,305 666,686 812,486
Total equity 166,469 356,747 333,095

Our net current liabilities position arose mainly because we were using short term bank borrowings
as well as fundings from related parties to finance the construction of our industrial parks. We expect to
have net current assets upon the Listing, mainly contributed by (i) capitalisation of certain amounts due
to Shareholders; and (ii) proceeds from the Share Offer. For details please refer to “Financial Ratios™ in
this section and “Financial Information — Current assets and liabilities” in this prospectus.

Despite our net current liabilities position as described above, our Group had cash inflow from our
operating activities throughout the Track Record Period.
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The total equity or net assets of our Group decreased from RMB356.7 million in FY2017 to
RMB333.1 million in FY2018 mainly because the Reorganisation resulted in a reduction of total equity
and an increase in payables to Shareholders, and such impact on the net assets was partially offset by the
Group’s net profit for the year. These payables to Shareholders have been fully capitalised as at the
Latest Practicable Date.

Highlights of consolidated statement of cash flows

FY2016 FY2017 FY2018
RMB’000 RMB’000 RMB’000

Operating cash flow before changes in
working capital: 101,698 141,063 231,202
Changes in working capital (22,003) 38,881 (12,736)
Net cash generated from operating activities 79,695 179,944 218,466
Net cash from/(used in) investing activities (486,838) (234,824) (355,504)
Net cash generated from financing activities 404,249 72,116 198,488
Net (decrease)/increase in cash and cash equivalents (2,894) 17,236 61,450
Cash and cash equivalents at beginning of year 4,941 2,047 19,283
Cash and cash equivalents at end of year 2,047 19,283 80,733

The Group recorded net cash used in investing activities throughout the Track Record Period
mainly due to the additions in non-current assets for our industrial parks. For details, please refer to the
“Financial Information — Liquidity and capital resources” in this prospectus.

Sufficiency of working capital

Having taken into account the financial resources available to our Group, including; (i) cash and
cash equivalents on hand of RMB23.0 million as at 30 April 2019; (ii) operating cash inflows; (iii)
additional bank loans during the four months ended 30 April 2019 with long term portion in the sum of
RMB167.3 million; and (iv) estimated net proceeds of HK$312.8 million (equivalent to RMB274.4
million) from the Share Offer at the Offer Price of HK$1.26, being the mid-point of the Offer Price
range, our Directors believe that our working capital is sufficient for our present requirements, and for at
least the next 12 months from the date of this prospectus.
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FINANCIAL RATIOS

Key financial ratios™" /

Profitability:

Operating profit margin

EBITDA margin (non-HKFRS measure) V¢ #/
Net profit margin

Return on total assets

Return on equity

Liquidity:
Current ratio
Quick ratio

Solvency:

Gearing ratio ™7 ¥

Net debt to equity ratio™°" #

Interest coverage

Notes:

As at/for the year ended

2016

21.7%
54.8%
3.8%
0.4%
4.5%

0.35 times
0.35 times

6.0 times
5.7 times
1.2 times

31 December
2017

19.3%
50.8%
3.0%
0.4%
2.5%

0.21 times
0.21 times

3.4 times
3.2 times
1.2 times

2018

22.1%
48.4%
7.6%
1.6%
10.9%

0.26 times
0.26 times

4.4 times
4.0 times
1.7 times

(1) For further details regarding the calculation of these ratios, please refer to “Financial Information — Key financial ratios”

in this prospectus.

(2) EBITDA margin is calculated by dividing EBITDA by revenue. EBITDA margin is not defined under HKFRS and thus a
non-HKFRS measure. Please refer to “Financial Information — Non-HKFRS financial measures™ for further details.

3) Gearing ratio is calculated by dividing the total debt (including all borrowings) by the total equity as at the respective year

end date.

4) Net debt to equity ratio is calculated by dividing the net debt (all borrowings net of cash and cash equivalents and bank
deposits) by the total equity as at the respective year end date.

Our Directors anticipate that our gearing ratio will drop to 1.0 times upon Listing, having taken

into account (i) increase in our indebtedness by RMB9.5 million during the four months ended 30 April
2019; (ii) repayment of bank borrowings of RMBS54.3 million from May 2019 to June 2019 according to
the repayment schedule; (iii) settlement in full the amounts due to related parties of RMB405.9 million
as at 30 April 2019 (RMB603.7 million as at 31 December 2018) by repayment of RMB74.6 million and
capitalisation of amount due to Shareholders in the sum of RMB331.3 million; (iv) early repayment of

bank borrowings of RMBS50.0 million by net proceeds from the Share Offer; and (v) increase in our
equity by RMB296.0 million upon completion of the Share Offer based on the Offer price of HK$1.26
(being the mid point of the Offer Price range), assuming that the Over-allotment Option is not exercised.
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CONTROLLING SHAREHOLDERS

Immediately upon the completion of the Share Offer and the Capitalisation Issue (assuming that
the Over-allotment Option is not exercised and without taking into account Shares which may be allotted
and issued pursuant to the exercise of any options which may be granted under the Share Option
Scheme), Flourish Investment will own 42.8% of the issued share capital of our Company. As at the
Latest Practicable Date, Flourish Investment was owned as to 100% by Mr. Zhang. As such, Flourish
Investment and Mr. Zhang will together form a group of Controlling Shareholders within the meaning of
the Listing Rules.

For details, please see ‘‘Relationship with Controlling Shareholders” and ‘Substantial
Shareholders™ in this prospectus.

HIGHLIGHTS OF RISK FACTORS

Our business is subject to a number of risks, including but not limited to risks relating to our
business, the electroplating industrial industry, the PRC and the Share Offer. You should read the entire
section headed ‘“Risk Factors” in this prospectus carefully. The major risks include:

) We are heavily dependent on the performance of the electroplating industry in China. Any
market downturn of this industry will have a material adverse impact on our business,
financial condition and results of operations.

° Our business is dependent on the operating performance and financial condition of our major
customers. If their operating performances deteriorate, they may require us to terminate their
leases.

° We recorded net current liabilities as at the end of FY2016, FY2017 and FY2018 and as at 30
April 2019 which will expose us to liquidity risk and will restrict our ability to make
necessary capital expenditure or develop business opportunities.

° Change in government policies and regulations concerning the discharge standards for
electroplating industries may result in substantial upgrade and additional capital investment
by electroplating industrial park operators.

LISTING EXPENSES

The total Listing expenses based on an Offer Price of HK$1.26 (being the mid-point of the Offer
Price range) are estimated to be RMB35.1 million (equivalent to HK$40.0 million). We incurred Listing
expenses of RMB4.0 million (equivalent to HK$4.6 million) in FY2018 which were charged as other
expenses to our consolidated profit or loss for the same year. The balance of the estimated Listing
expenses is RMB31.1 million (equivalent to HK$35.4 million), of which RMB13.5 million (equivalent
to HK$15.3 million) is directly attributable to the issue of the Offer Shares and to be accounted for as a
deduction from equity; and RMB17.6 million (equivalent to HK$20.1 million) is to be charged as other
expenses to our consolidated profit or loss for FY2019. The above total Listing expenses are the latest
practicable estimates for reference only, and the final amount to be recognised may differ from these
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estimates. Prospective investors should note that our financial results for FY2019 will be affected
by the non-recurring Listing expenses described above, and may not be comparable to the
financial performance of our Group in the past.

REASONS FOR LISTING

Our Directors believe that the net proceeds from the Share Offer will enable us to meet our
funding needs for the pursuance of our business strategies, and the Listing will allow the Group the
flexibility of raising fund by either debt financing or equity financing in the future. For details, please
refer to ““Future Plans and Use of Proceeds — Reasons for Listing” in this prospectus.

STATISTICS OF THE SHARE OFFER

Based on the Based on the
indicative Offer indicative Offer
Price of HK$1.08 Price of HK$1.44

Market capitalisation of the Shares expected to be in issue
following the completion of the Share Offer and

the Capitalisation Issue™?¢ ) HK$1.2 billion HK$1.6 billion
Unaudited pro forma adjusted net tangible assets attributable

to owners of our Company per Share™¥?® 2 ¥ HK$0.36 HK$0.46
Notes:
1. The calculation of the market capitalisation is based on 1,120,000,000 Shares expected to be in issue following the

completion of the Share Offer and the Capitalisation Issue, but does not take into account any Shares which may be allotted
or issued pursuant to the exercise of the Over-allotment Option or any option which may be granted under the Share Option
Scheme.

2. The unaudited pro forma adjusted net tangible assets attributable to owners of our Company per Share has been arrived at
after making the adjustments referred to in “Appendix II — Unaudited Pro Forma Financial Information” and on the basis
of 1,120,000,000 Shares in issue assuming that the Share Offer and the Capitalisation Issue have been completed on 31
December 2018 but takes no account of any Shares which may be issued pursuant to the exercise of the Over-allotment
Option or any options which may be granted under the Share Option Scheme or any Shares which may be granted and
issued or repurchased by our Company pursuant to the general mandate and the share repurchase mandate.

3. No adjustment has been made to the unaudited pro forma adjusted net tangible assets to reflect any trading results or other
transactions of our Group entered into subsequent to 31 December 2018, including the capitalisation of amount due to
Shareholders of RMB374.8 million, which has been made as at the Latest Practicable Date. The unaudited pro forma
adjusted net tangible assets attributable to equity shareholders of our Company per Share would have been increased to
RMBO0.65 per Share and RMBO0.73 per Share (equivalent to HK$0.74 per Share and HK$0.83 per Share, respectively) based
on the low-end and high-end of the stated Offer Price of HK$1.08 and HK$1.44, respectively, if the above capitalisation
had been accounted for.
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FUTURE PLANS AND USE OF PROCEEDS

Based on the Offer Price of HK$1.26, being the mid-point of the indicative range of the Offer
Price stated in this prospectus, the net proceeds of the Share Offer, after deduction of underwriting fees
and estimated expenses payable by us in connection with the Share Offer, are estimated to be
approximately HK$312.8 million. Our Company currently intends to use the net proceeds from the Share
Offer as follows:

Amount of net Percentage of net
Uses proceeds proceeds
HKS$ million %

Acquisition of land for the Hubei Jingzhou

Project and construction of relevant

infrastructure 69.0 22.0
Expansion of the current wastewater

treatment facilities of the Tianjin Bingang

Park 115.0 36.8
Fund the construction cost of two factory

buildings in the Guangdong Huizhou Park 57.5 18.4
Repayment of short term bank loans 57.5 18.4
General working capital 13.8 4.4
Total 312.8 100.0

For details please refer to “Future Plans and Use of Proceeds™ in this prospectus.
DIVIDENDS AND DIVIDEND POLICY
No dividend have been declared or paid by our Company during FY2016, FY2017 and FY2018.

Subject to, among other factors, our Directors’ discretion, and the applicable laws and regulations,
the declaration, payment and amount of any dividends, if paid, will depend on our results of operations,
operating and capital requirements, cash flows, financial condition, future prospects, and other factors
that our Directors may consider relevant.

Our Directors currently intend to recommend, at the relevant shareholders’ meetings of our
Company, a dividend of around 20% of the net profit available for distribution to our Shareholders for
each financial year ending 31 December in the foreseeable future.

The said intention does not amount to any guarantee or representation or indication that we must or
will declare and pay dividends in such manner or declare and pay dividends at all.

For details please see “Financial Information — Dividends and dividend policy” in this
prospectus.
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RECENT DEVELOPMENT AND MATERIAL ADVERSE CHANGE

Our business model has remained unchanged since 31 December 2018. Based on the operational
data and unaudited financial information available to us, (i) occupancy rate of our Guangdong Huizhou
Park and Tianjin Bingang Park was 100% and 67.4% as at the Latest Practicable Date, respectively; (ii)
except for factory rental and facilities usage fee which are entitled to annual increment, unit prices of
our services remained substantially the same since 31 December 2018; and (iii) as at the Latest
Practicable Date, our two industrial parks had altogether 168 tenants whose aggregate contracted
payments under the respective tenancy agreements for rental and facilities usage fees amounted to
RMB1,006.7 million in aggregate, out of which RMB240.6 million will be recognised as our revenue in
FY2019 and the balance of RMB766.1 million will be recognised in FY2020 and thereafter.

Huizhou Jinmaoyuan has obtained qualification as a High and New Technology Enterprises with
effect from November 2018. According to the applicable PRC laws and regulations, High and New
Technology Enterprise enjoys a preferential enterprise income tax rate of 15%.

To expand our operations, we entered into the Hubei Jingzhou Project Agreement on 8 November
2017 for the development of our third electroplating industrial park, namely the Hubei Jingzhou Project.
We won the tender for the land use right for three parcels of land for this project on 19 February 2019
with a total site area of 325,981 sq.m. at a total consideration of RMB65.8 million. The relevant
government authority was processing the corresponding agreements and procedures as at the Latest
Practicable Date, which are anticipated to complete in October of FY2019.

We recorded net current liabilities of RMB812.5 million and a gearing ratio of 4.4 times as at 31
December 2018. We are implementing measures to improve our financial condition and expect that our
Group will have net current assets and lowered the gearing ratio to 1.0 times upon Listing. Please see
“Key Financial Data — Highlights of consolidated statements of financial position” and “Financial
Ratios” in this section for details.

In May 2018, the US announced that it would impose a 25% tariff on US$50 billion of Chinese
goods with industrially significant technology, and in mid-September 2018, the Trump administration
further announced a 10% tariff on additional US$200 billion worth of Chinese goods with effect from 24
September 2018. Recently, as a result of the stalling trade talks in May 2019, the US stated that the
previous tariffs of 10% levied on $200 billion worth of Chinese goods would be raised to 25%. During
the Track Record Period and up to 31 May 2019, the occupancy rate of our Guangdong Huizhou Park
has been increasing and reached 100% as at 31 December 2018 and 31 May 2019; whilst the occupancy
rate of our Tianjin Bingang Park has also been increasing and reached 61.6% and 65.8% as at 31
December 2018 and 31 May 2019, respectively. During the five months ended 31 May 2019, the total
volume of wastewater treated by our Guangdong Huizhou Park had slightly decreased by around 2.7%
whereas the total volume treated by our Tianjin Bingang Park had significantly increased by around
36.8% contributed partly by its rising occupancy, as compared to the same period in FY2018. In light of
the above, as at the Latest Practicable Date, our Directors are of the view that the adverse impact of the
trade war between US and China on our Group’s business operation, if any, was immaterial. There is
however a risk that a prolonged trade war may ultimately affect the economic performance of the PRC
as a whole, and will have a negative impact on our tenants and our financial performance. For details
please refer to “Risk Factor — Risks relating to the electroplating industrial parks in China — Trade
war between the US and the PRC may have a negative impact on our financial performance”.
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Save for the above and the Listing expenses incurred and to be incurred after the Track Record
Period as disclosed above, the Directors confirm that, up to the date of this prospectus, there had been
no material adverse change in the financial positions or prospect of the Group since 31 December 2018,
being the date to which the latest audited financial statements of the Group were made up, and there had
been no event since 31 December 2018 which would materially affect the information shown in the
Accountants’ Report set out in Appendix I to this prospectus.

ENVIRONMENTAL AND SOCIAL MATTERS
During the Track Record Period:

° To the best knowledge of our Directors, we had no material non-compliance or violations of
environmental protection laws and regulations that would materially and adversely affect our
business operations and financial conditions.

° Our Group had not (i) experienced any significant problems with employees or disruptions to
our operations due to labour disputes; and (ii) been imposed any administrative penalties for
any violation of occupational health and safety laws and regulations in the PRC.

For further details, please see “Business — Environmental and social matters” in this prospectus.
NON-COMPLIANT INCIDENTS

Our non-compliance with PRC laws and regulations during the Track Record Period includes
failing to (i) complete social insurance registration and make adequate social insurance contributions for
our employees; (ii) open housing provident fund accounts and make adequate housing provident fund
contributions for our employees; and (iii) develop land parcel within the prescribed period. For further
details of our non-compliance incidents, please see ‘“‘Business — Legal and compliance” in this
prospectus.
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In this prospectus, unless the context otherwise requires, the following words and expressions shall

have the following meanings:
“Accountants’ Report”

“Application Form(s)”

“Articles” or “Articles of
Association”

“associate(s)”
“Board”

“business day”

“BVI”
“CAGRH

“Capitalisation Issue”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant™

the accountants’ report set out in Appendix I to this prospectus

WHITE Application Form(s) and YELLOW Application
Form(s), or where the context so requires, any of them which is
used in relation to the Public Offer

the amended and restated articles of association of our Company
conditionally adopted with effect from the Listing Date on 18
June 2019 and as amended from time to time, a summary of
which is set out in Appendix IV to this prospectus

has the meaning ascribed to it under the Listing Rules
the board of Directors of our Company

a day (other than a Saturday, Sunday or public holiday) on which
licenced banks in Hong Kong are generally open for normal
banking business

the British Virgin Islands
compound annual growth rate

the issue of 504,000,000 Shares to capitalisation of a sum of
HK$50,400,000 standing to the credit of the share premium
account of our Company as referred to in the section headed
“Statutory and General Information — A. Further information
about our Group — 4. Resolutions in writing of the shareholders
passed on 18 June 2019” in Appendix V to this prospectus

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or a
corporation
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“CCASS Operational Procedures”

“CCASS Participants™

“China” or “PRC”

“Circular No. 10”

“Circular No. 37”

“close associate(s)”

“Co Managers”

“Companies Law” or
“Cayman Companies Law”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company”, “our Company”,

“We” or “usn

“Connected Person(s)”

the operational procedures of HKSCC in relation to CCASS,
containing the practices, procedures and administrative
requirements relating to the operations and functions of CCASS,
as from time to time in force

collectively, a CCASS Clearing Participant, a CCASS Custodian
Participant or a CCASS Investor Participant

the People’s Republic of China, but for the purpose of this
prospectus only and except where the context requires otherwise,
references in this prospectus to “China” or “PRC” do not
include Hong Kong, the Macau Special Administrative Region
and Taiwan

Regulations on Mergers and Acquisitions of Domestic Enterprises

by Foreign Investors (BHJAFMEI & & F BB N A £ BLE D)

the Notice of the SAFE on Foreign Exchange Administration of
Overseas Investments and Financing and Round-Trip Investments
by Domestic Residents via Special Purpose Vehicles (B % /M
PR B T 5 A T B A R R H R R A P SR R R E
AN BE AT B ] RE B 7 )

has the meaning ascribed to it under the Listing Rules

Aristo Securities Limited and Merdeka Capital Limited, for both
Public Offer and Placing

Companies Law (2018 Revision), Cap. 22 (Law 3 of 1961) of the
Cayman Islands, as amended, supplemented or otherwise modified
from time to time

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, modified and supplemented from time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
modified and supplemented from time to time

Kimou Environmental Holding Limited, a company incorporated
in the Cayman Islands with limited liability on 28 June 2018 and
registered as a non-Hong Kong company under Part 16 of the
Companies Ordinance on 28 January 2019

has the meaning ascribed to it under the Listing Rules
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“Controlling Shareholders”

“CSRC”

“Dakson Assets Management”

“Deed of Indemnity”

“Deluxe Investment”

“Director(s)”

“EBITDA”

“EIT Law”

I

“Flourish Investment

“FY2016”
“FY2017”
“FY2018”
“FY2019”
“FY2020”

“Frost & Sullivan”

has the meaning ascribed to it under the Listing Rules, and, in the
context of our Company, means Mr. Zhang and Flourish
Investment

China Securities Regulatory Commission of the PRC (H [ 75 75 %
BEMZA)

Dakson Assets Management Limited (f8(5 & @ EHMARAF), a
company incorporated in the British Virgin Islands with limited
liability on 7 June 2018. As of the Latest Practicable Date, it was
wholly owned by Mr. Huang

the deed of indemnity dated 24 June 2019 executed by our
Controlling Shareholders as indemnifiers in favour of our
Company (for itself and as trustee for our subsidiaries),
particulars of which are summarised in the paragraph headed
“Statutory and General Information — D. Other information — 1.
Tax and other indemnities”” in Appendix V to this prospectus

Deluxe Investment International Company Limited (&ZEH
PR/ 7)), a company incorporated in the British Virgin Islands
with limited liability on 7 June 2018. As of the Latest Practicable
Date, it was wholly owned by Mr. Zhang Haiming

the director(s) of our Company

earnings before finance costs, income tax, depreciation and
amortisation

Enterprise Income Tax Law (H % A B LI 1 3 15 1%

Flourish Investment International Limited (% 2 & A RAF), a
company incorporated in the British Virgin Islands with limited
liability on 7 June 2018. As of the Latest Practicable Date, it was
wholly owned by Mr. Zhang

the year ended 31 December 2016
the year ended 31 December 2017
the year ended 31 December 2018
the year ending 31 December 2019
the year ending 31 December 2020

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.
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“GDP”

“General Rules of CCASS”

“Group” or “our Group”

“Guangdong Huizhou Park”

“HICC-Longxi”

“HKFRSs”

“HKSCC”

“HKSCC Nominees”

“HK$” or “HK dollars” or

“cents”

“Hong Kong” or “HK”

“Hong Kong Share Registrar”

“Hubei Jingzhou Project”

“Hubei Jingzhou Project
Agreement”

gross domestic product

the terms and conditions regulating the use of CCASS, as may be
amended or modified from time to time and where the context so
permits, shall include the CCASS Operational Procedures

our Company and its subsidiaries or, where the context otherwise
requires, in respect of the period before our Company becoming
the holding company of our present subsidiaries, the present
subsidiaries of our Company and the businesses carried on by
them or their predecessors (as the case may be)

our electroplating industrial park located in Longxi Town, Boluo
County, Huizhou, Guangdong Province, the PRC

Huizhou Infrastructure Construction Company Longxi Branch (&
TSR L TR AN FIBEIR TREE), a branch of Huizhou
Infrastructure Construction Company wholly owned by People’s
Government of Huizhou (M AREF), which was
established in the PRC on 18 July 2005 and deregistered on 25th
July 2017

Hong Kong Financial Reporting Standards

Hong Kong Securities Clearing Company Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

Hong Kong dollars and cents, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the People’s
Republic of China

Computershare Hong Kong Investor Services Limited

an electroplating industrial park intended to be developed in the
Jingzhou Economic and Technological Development Zone (54
L8954 9l B % [@) located at Jingzhou, Hubei Province, the PRC

the agreement entered into between Huizhou Kimou and Jingzhou

ETDZ Administrative Committee regarding the Hubei Jingzhou
Project on 8 November 2017
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DEFINITIONS

“Hubei Kimou”

“Huizhou Jinkai Factory”

“Huizhou Jinmaoyuan™

“Huizhou Jinzefeng”

“Huizhou Jinzhun”

“Huizhou Kimou”

“Huizhou Yongjiasheng”

“Independent Third Party(ies)”

“Industry Consultant’s Report™

“Internal Control Adviser”

“Jingzhou ETDZ Administrative
Committee”

Hubei Kimou Environmental Technology Co., Ltd.* (#iJb4: &R
PRFHZA PR 7)), a company established in the PRC with limited
liability on 8 November 2017. As of the Latest Practicable Date,
it was wholly owned by KE

Huizhou City Jinkai Electronics Hardware Factory* (EX &5l
%?ﬂfi\lﬂﬂi), an entity established in the PRC on 29 July 2004,
which had been deregistered as of the Latest Practicable Date

Huizhou Jinmaoyuan Environmental Technology Co., Ltd.* (ZJH
IR RBH A 